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1. AS MISSION AWARE, WASHINGTON FACRS CONSIDERABLE DIFFICULTIES 
IN RESOL VINGPROBLEM OF US CONTRIBUTION TO COSTS OF NATO COMMON 
FACILITY AND NATO PERSONNEL ASSIGNED TO IT BECAUSE NO PROVISIONS 
HAVE BEEN MADE IN APPROPRIATIONS FOR FY 1974 AND FY 1975 FOR 

THIS EXPENDITURE IN VIEW OF THE FACT THAT NATO DECISION TO GO 
FOR COMMON FACILITY ONLY FINALLY REACHED IN IUNE OF THIS YEAR. 

WE ARE PREPARED TO EXPLORE ALL POSSIBILITIES AS INDICATED BELOW. 

2. AS FURTHER BACKGROUND, ACCORDING TO LONG ESTABLISHED PRIN- 
CIPLE KNOWN TO CONGRESS, ALL NATO COSTS CONTRIBUTED BY THE 
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WHICH ARE CLEARLY FOR THE CIVIL SIDE OF THE ALLIANCE FINANCED 
BY THE FIFTEEN. TO OUR KNOWLEDTE, WE HAVE NEVER 
CONTRIBUTED MORE THAN 24.2 PER CENT FOR NATO FROM FUNDS APPROP- 
RIATED TO STATE (INTERNATIONAL ORGANIZATION). WE WOULD FIND IT 
DIFFICULT TO EXPLAIN A HIGHER CONTRIBUTION UNLESS THE ACTIVITY IS 
CLEARLY ON THE MILITARY SIDE. WE REALIZE THAT COST SHARING FOR A 
NATO ACTIVITY CONNECTED WITH MBFR DOES NOT FIT THIS PATTERN, BUT 
WE WOULD PREFER NOT TO HAVE TO EXPLAIN TO CONGRESS THAT WE ARE 
CONTRIBUTING MORE THAN 24.2 PER CENT FROM 10 APPROPRIATIONS. 
NEVERTHELESS, WE CANNOT EXCLUDE THE POSSIBILITY THAT WE MAY HAVE 
TO DO IT. 

3. WE ASSUME THAT AGREEMENT CAN BE REACHED THAT ALL COSTS OF 
INTERNATIONAL STAFF PERSONNEL (SALARIES, TRAVEL EXPENSES, ET.) 

WILL BE FINANCED UNDER THE CIVIL BUDGET, WITH FRENCH PARTICIPA- 
TION (SEE PARA. 3 OF REF. A, AND PARA. 2 OF ERF. B). IF THIS 

CAN BE ACCOMPLISHED UNDER THE CY 1973 AND 1974 FUND AVAILABILI- 
TIES AS INDICATED IN FY 1973 AND 1974 COLUMNS OF THE FY 1975 
BUDGET SUBMISSIONS (BFRS. 260 MILLION FOR 1973 AND BFRS. 31 1.8 
MILLION FOR 1974), WE WOULD FAVOR THIS SOLUTION. WE BELIEVE THAT 
FRENCH PARTICIPATION IS ONLY LIKELY IF THESE COSTS ARE CHARGED TO 
THE REGULAR CIVIL BUDGET. PLEASE INDICATE WHETHER YOU BELIEVE 
THAT AGREEMENT ON THIS IS LIKELY. WE ALSO NEED A BETTER ESTIMATE 
OF THE COSTS INVOLVED, INCLUDING A BREAK-DOWN IF MISSION BELIEVES 
THAT SOME OF THESE COSTS CAN BE FINANCED UNDER THE CIVIL BUDGET 
WITH FRENCH PARTICIPATION, OR THAT OTHER COSTS WOULD HAVE TO BE 
IN THE SPECIAL BUDGET, WITH NO FRENCH PARTICIPATION. 

4. THE FIRST REQUIREMENT IS A MORE SPECIFIC ESTIMATE OF ALL COSTS 
TO BE INCLUDED IN THE SPECIAL BUDGET. 

5. AFTER RECEIPT OF INFORMATION REQUESTED, WE WILL FURTHER EXPLORE 
POSSIBLE SOURCES OF U.S. FUNDS. RUSH 
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